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9b S€ptember, 2022

h-ar-rrqra d qri-cr i.
{{ID fu<ld,

orq{ llq FfuE I

No.-B-14lFRBM Niyamawali-161/2021-623-ln exercise of the powers conferreo oy
Sub Section (1)and (21 ofSection 12 of Bihar Fiscal Responsibility and Budget ManaSemenr
Act, 2006, the Government of Bihar is hereby pleased to make the following rules :-

Sihar Fiscal Responslbillty and Budget Management Rules, 2022
1. ShortTitle, Extent and Commencement
(a) These rules may be called the Bihar Fiscal Responsibility and Bud8et Managemenr
Rules,2022.
(b) lt shallextend to the whole ofthe State of Bihar.
(c) They shallcome into force on the date oftheir publication in the Bihar Gazetre.
2, Definitions

{1) In these rules. unless the context otherwise requires: -
{a) 'Act" means the Bihar Fiscal Responsibility and Budget ManaSement Act, 2006;
(b) "Annual Finencial Statement" means Annual Financial Statement as defined in

Budget Manual;
(c) "Budget at a glance" means the Budget at a glance containing consolidated

information on state's receipt and expenditure and other related information as placed
before the Legislature alonS with the 8ud8et;

(d) "Contingent Liabilities" means such liabilities of State Government that mav ari5e
out of the borrowings by Public Sector Undertakings and other Institutions where liability
for repayment is on the State Government;

(e) "Debt stock" means the totaldebt outstanding at the beginning ofthe financialyear
plus the gross borrowing duringthe yea. minus the liabilities dascharged during the year;

(f) "Form" means a form appended to these rules;
(8) "GSDP" means the 6ross State Domestic Product at Current prices;
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(h) "Primary deficit" means fiscaldeficit minus interest paymentsj
(i) "Schedule" means a schedule appended to these rules;
(j) "Section" means a section ofthe Act;
(k) 'Total Revenue Receipts (TRR)" includes State's own revenue receipts (both tax ano

non{ax) and current transfers from the Centre (comprising grants and Staters share of
Centraltates)

(2)The words and expressions used but not defined in these rule5 and defined in the
Act shall have the same meanings as respectively assigned to them in the Act.

3. Maaro-eaonomic Frafiework Statement

The State Government shall furnish a Macroeconomic Framework Statement in Form-l
as required under Section 6 ofthe Act.

4. Medium-Te.m Fis(al Policy Statement

(1) The State Government 5hall, while presenting the Annual Financial Statement,
furnish a Medium Term Fiscal Policy Statement, as required under sub-section (1) of
Sectlon 7, shall be in Form-ll which shall include three year rolling targets in respect of the
following f iscal indicators:

(a) Revenue deficit
(b) Revenue deficit as a percentage of Revenue Receipt and Gross State Domestic
Product
(c) Fiscal deficit
(d) Fiscal deficit as a percentage ol Gross State Domestic Product
(e) Primary dcficit
(f) Primary deficit/ surplus as a percentage of Gross State Domestic Product
(g) Debt stock
(h) Total debt stock as e percentage of Gross State Domestic Product
(i) Government Guarantees
(j) Salary plus Pension plus Interest as a per centum of Revenue Receipt

(2) The Medium Term Fiscal Policy Statement shall also explain the assumptions
underlying the above mentioned tar8ets for fiscal indicators and an assessment of
sustainability relating to the items indi.ated in sub'section (2)of section 7 ofthe Act

5. Fiscal Policv Strategy Statement

The State Government shall, while presenting the Annual Financial statement, furnish
a Fiscal Policy Strategy Statement in FoJm{ll as specified in Section 8 ofthe Act.

6, Disclosures for Fiscal Transparen(ry

{1)The State Government shall, while presenting the Annual Financial Statement,
make disclosures for fiscal transparency in the following parameters in the prescrabed

format under section 10 ofthe Act. :-

(a) a statement of select indicators of fiscal situataon in Form- lV {A);
(b) a statement on components of State 6overnment liabilities in Form- lV (8);
(c) a statement on interest cost of borrowings/mobilisation of deposits in Form -lV lC);
(d) a statement on guarantees given by the Government in Form- lV (D);
(e) a statement on assets and liabilities in Form- lV (E)j and
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{f) a statement on the consolidated Sinking Fund in Form- lv {F).
(2)The State Government shall indicate in their disclosures any significant changes in

the accounting standards, policies and pradices aftecting o. likely to affect the
computation of prescribed fiscal indicators.

7. Measures to €ntorce compliances

(l)The State Government under sedion 11 of the Act, may set up an agency

independent of the State Government to revi€w periodically the compliance of the
provisions ofthis Act and table such reviews in the Houses ofthe State Legislature.

(2)The State Government shall notify the structure, sources of funds, operations and
other associated matters related to the aSency beinS setup forthis purpose.

8. Statement for restructurln8 of State Finances based on recommendation ol
Finance Commiision

(1) The state Government shall, while presenting the Fiscal Policy Strategy, include
therein details of the steps takeB for restructuring the State Finances as recommended by

the latest Finance Commission trom time to time.
(2)The State Government shall prescribe the format for the Statements from time to

time.

9. Action Plan fo. contingent liabllltier

The state government shall transfer a certain amount from revenue account to a

"SinkinS Fund", and the "lnsurance and Pension Fund" to meet huge future repayment of
borrowlngs and rlsing expenditure liabilities on account of pension etc. The fund so

transferred shall be maintained outside the Consolidated Fund of the State and Public

Account so that the corpus of the Sinking Fund and the In5urance and Pension Fund can be

utilired to meet the future contingent liabilities on account of huge repayment of loans,

risint expenditure on pension.

By order ol the Governor ot Bihar.
S. Slddharlh,

Add itional Chiet Seuetary.
schedules

Form | . Macro.economia Framework Statem€nt
A. General

1) Overvi€w ol the State Economy: An analysis of trend in the rate of growth of
oulout.

2) csDP Growth: An analysis of trends in overall GSDP growth and its sectoral
composition

3l Overview of Statc Govehn€nt Financcs: The developments in State Finances

including an analysis of trends in revenue collections and expenditure, and the
important fiscal indicators

4) Prospects: An assessment shall be made regarding the growth progpects and fiscal

oroS0ec$

10
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B. Trends ln Select Fiscal Indi.ators
Sl.No, l'l$al hdkato|ls

Yesr Yeor
EBuing

Y€ar
% change In

Curr€nt

Year

% chmS€
in Ensulng

Current
Y.rr

20r,v2l
(AcrusD

2Ul./2
(B.E-)

m2L23
(B.E,)

(l) (2't {3) (4) (s) (6) (7)

Tobl Revmu€ Ret.lpls
(2+3r4)

Tlx R.verft (2-t+2.2)

2.1 Std. Shzn in C.rtal

2.2 Std. Tax

4 Grrnt in.sid rtcctvrd froD
CenFal GovL

5 Crpital Receipl3 (6+7+8)

6 Recovery ofloons and

Pubxc Debt O+8)

7 Idemd Debaolsht GorL
E l,orn rdd Advrnc. fmm

Crntral GovL

9 ToLl Re..iprs (l+5)

l0 Esbbbhment &. Conntad

l0.l On R.reiu. Aeon4 i"

(A) In:zrest parn ats

(C) S4tar!

t0.2
(A+B+c+D)

(A) In .rral D.b, of S.at

(B) Iaan ann Advonc.l,on
C.ntftl GovL

(C) Capibt Er/'.ndiatn

Ot Loat and tuttaaecr

ll
(II.I+11.2)

(B) Cenbal Secto. Sch.no

ll.t On Rcvenue Account

tt,2
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To.al E p.nditar. (l0+II)

Revenue Defri. (13-l)

Iiscal Deficit {l}
(r+6+r0.2(A)+10,2(B))l

Prinary Dcficit {16-
t0.r(A)}

Form II - Medium-Term Fiscal Policy Statement
Fiscal lrdicltors - Rolli

Target! for Dext
(Y-2) E dset

Frtlmot€;

Revenue defcit !s r
p€rcentage of Revenue
RNiprand Gcs State

Dorn€stic Product

l'lscal dencft rs !
p€rc€ntrge of Gro€s St'r.

Don|eitc Pmducr

Primry d€frcit surplus ss
o Fre.iage of GrN

Srrae Do|maic Product

Totrl debt 6lock a6 a
percenaag€ of Gms Sasl€

Domesllc Product

S.lary + Pemlotr +
lntcrcst, !s a p€rc€nbge

8. Asrumptions underlying the Fiscal Indicators



(3)

a)

b)
(4)

c.
1.
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(11 State own revenue receipti :-
a) Tax-revenue.
b) Non-tax revenue,
c) Share of State's own tax revenue to total revenue receipts, and
d) Share of State's non-tax revenue to total revenue receipts.
{2} Capltal reaelpts r Borrowihg and recoverylrom loans and Advances.
a) Debt Stock includes ortstandin8 liabllities:- Public Debt and Other Liabilities in Public

Total expenditure:
Revenue account: (i) lnterest payments:- (a) on borrowings durin8 th€ year; (b) on
outstanding liabilities; {ii) Major subsidies; (iii) Salaries; {iv) Pensions; and (v) Others.
Capitala..ount: (i) Capital Outlay, (ii) Public Debt, (iii) Loans and advances
GSDP G'oMh
Assessment of sustainability relating to:
The balance between receipts and expenditure in general and State r€venue rcceipts
and revenue expenditure In particularr The Medium Term Fiscal Policy Statement
shall specify the tax-6SDP ratio, own tax-GsDP ratio and State's share in Central tax -
GSDP ratio for the current vear and subsequent four years with an assessment of the
changes required for achieving it. lt may discuss polacies to contain expenditure on
salaries, pension, subsidies and interest payments. An assessment of the capital
receipts shall be made, including the borrowinSs and other liabilities, as per policies
spelt out. The statement may also give projections for GSDP and discuss it on the basis
of assumptions underlying the indicators in achieving the sustainability objective.
The use of capital receipts including market borowlngs for geneaatlng productlve
aslets-: The Medium Term Fiscal Policy Statement may specify the proposed use of
capital receipts for generating productive assets. lt may also spell out the proposed
changes among these categories and discuss thern in terms of the overall policy of the
Government,

3, The estimated yearly pension liabilities to. the next ten years-: The Medium Term
Fiscal Policy Statement may estimate the pension liabilities by making forecasts on the
basis of trend groMh rates

Form lll - Fiscal Policy Stratety Statement

A. Flscal Pollcy oveMew presenting an overview ofthe fiscal policy currently in vogue.

8. Fiscal pglicy for the ensuing year dealinS with tax and non-tax policy, expenditure
policy, borrowings and contingent liabilities.

C, Strategic priorities for the ensuint yea. describinS resource mobilization, board
principles underlying the expenditure management, priorities relating to management of
oublic debt.

D. Ratlonale for Poli.y chanSes with reSards to major policy chanBes in respect of
budgeted expenditure, including expenditure on subsidies and pensions, management of
the public debt and the charges for public utilities.

E. Policy tvaluation presenting an assessment of the current fiscal policy in relation to the
fiscal management principles and the fiscal targets set out in the Medium-Term Fiscal

Policv Statement.

2.
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Form lV- Disclosur€5foa ftscal transpaJenay

Fiscrl Deficit as percentag€ of CSDP

Tsx Revcnue ss pcrcentagc of GSDP

Public D€bt rs p€rc€ntaae of CSDP

A. Seled lndicators oI fiscal situatlon Rs. in Crore.

Sartcm€Dl oD covernment lirbiliti€s

Oulrlrdina A|mud (os oo 3lslRanred or lo b€ mis.d
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Repryme /R€dempaion
durlnc lhe llsaal Year
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2. l,oro!

fmm
Centrr
Totrl
Public
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Public
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Totsl
C. Statement on interest cost of borrowints/mobilisation of deporits

R tred durlng ahe 66cd yc.r Outsltnding amount (End ol 3lst

Mrrket Aorositres Dd Oths
Bodds

Sp€clrl S€.urld€f issued to thc
NSSF

D. Statemert on the Govemm€nt (Rs. in Crorc)
S.clor
(No.

ol
Cus.!

l{irbir
brrck

er)

Ml.Iimum Oulslanding
rt the

4iDirg or

IrvoLed
duriq ttc

Gort.nlae6
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E. Stlt€nent on rssets and lirbilittes Rs. in Cmrc
As on 3l/03/20XX

Mrrkd L,!h$ b€rrlm intem.
Mr.ke. hlrr not b.:rlng tntcred

l-oaN fmm l,lfe Insur.nce CorDorrtion of lndia

Ls !trd Advrn€s trom Cent.d covemnent

Lmns tor Stai. Sch.|rE
Iian6 for C..tral S,.clor S,ch.m6

l,otB for C€ntrally Sponsored Schemes

WaJs ard Melns Advlnc€s lor Schenes

Snrll Savlngs, Providenl Funds etc.

a) l,s rcveDu. surplus of the currcnt y.ar
b) Accumuh.ed Sulplus rr lhe be8inning of ahr yerr

Gro6s Capilal Exp€nditure on Fixed Ass€ts

Invcsl re in shar6 of conpsnie!, corDo.ations €tc.

Olher Capital DxlEnditure
l,il8r.r end Advances

I,orn6 for Dowcl pmj€.ts
Othcr lhvelopment lnins

l,0016 ro Govemmetri lhrarrts ond Miscdhnm||l
lr.n8

Suspense srd Mi$dhrcous Bslsncs
Cssh

Cash in Trssurier and l,otal Rcmitt nG
Deposlt wlth R€scrve Bark
thprrtmental C36h Brlancc

Perman€nt Adirnces
Cash balodc€ invcstmcnls including eonnark€d lunds
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